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The Foreign Agricultural Service of the U.S. Department of Agricul= 
ture today reported the following developments in world agriculture and trade. 


GRAIN AND FEED 


The AUSTRALIAN Wheat Board (AWB) recently announced the sale of 
800,000 tons of wheat to CHINA, its first sale to China for October=September 
1985/86 shipment. The AWB now expects to ship about 1.3 million tons of wheat 
to China during 1985/86, compared with 2.3 million tons in 1984/85. 
Australian sales to China now appear likely to be far below 1984/85 levels, 
which may be an indication that other suppliers will have more opportunity to 
export wheat to China. China's wheat imports are forecast to fall to 7.0 
million tons in July~June 1985/86 from an estimated 7.5 million tons in 
1984/85. 
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KKKKK as Bs 


The EUROPEAN COMMUNITY (EC) recently authorized the export ‘of 67, 000; 
tons of corn with a subsidy of $70 per ton against its special tender of 2 
150,000 tons for shipment to the Iberian Peninsula, Switzerland and iettia sD 
The establishment of this unusual tender seems to be part of a French‘effort 
to export some 600,000~700,000 tons of surplus, poor=quality corn to 
neighboring pountctont The EC has been a major exporter of wheat and barley 
(17 million tons of wheat and 7 million tons of barley in 1983/84), but 
seldom exports appreciable amounts of corn. 


RKKKK 


CHINA's Deputy Minister of Commerce Jiang Xi has reportedly stated 
that China will become a net exporter of grain this year for the first time. 
(The Chinese consider soybeans a grain.) China has been a major wheat 
importer over the past few years, but soaring production has allowed imports 
to be drastically reduced, and has made China the world's largest wheat 
producer. Between July~June 1982/83 and 1984/85, wheat imports fell from 13 
million tons to 7.5 million tons, the lowest level since 1976/77. The Chinese 
trade position in corn has also undergone a fundamental shift over the past 
year because of record production and internal transportation constraints. In 
past years, China has only exported several hundred thousand tons of corn 
annually, whereas for October=September 1984/85 Chinese corn exports are 
estimated to jump to 5 million tons. January~December 1985 rice exports are 
estimated to be 1 million tons. Chinese corn exports in 1985/86 are forecast 
to drop back to 3.5 million tons and 1986 rice exports to 900,000 tons because 
of expected lower production. 

“more> 


LYNN K. GOLDSBROUGH Editor, Tel. (202) 382-9442. Additional copies 
may be obtained from FAS Media and Public Affairs Branch, 5922-S, Washington, 
De Cre 20200 sn lels aC 202) 0447 =/937. 


DAIRY, LIVESTOCK AND POULTRY 


Due to changes in the dairy reporting schedule, the publication date 
for World Dairy Production has been changed to November 14. 


RKEKEKK 


SINGAPORE's 1985 pork production is forecast at 75,800 tons, 12 
percent above 1984 due to herd culling, according to the U.S. agricultural 
trade officer in Singapore. Smaller farms are selling their entire herds in 
response to the government's termination of their production licenses. The 
Singapore government plans to eliminate all pig farms by 1988. Long-range 
plans also call for poultry production to be be phased out but thus far 
definite dates have not been announced. Poultry production in 1985 is 
expected to be unchanged from 1984. 


RKKKK 


SYRIAN poultry meat production in 1985 is forecast at 75,000 tons, 
unchanged from the 1984 and 1983 levels, according to the U.S. agricultural 
trade officer in Baghdad. The poultry sector was the fastest growing sector 
in agriculture in the early 1980's. Feed shortages caused by a drought and 
low meat prices are the reasons poultry meat production did not increase in 
1984. In 1985, feed prices have returned to normal levels, but demand for 
poultry meat continues to be very weak. Further shortages of parent stock 
have caused a sharp rise in broiler chick prices while prices for poultry meat 
have fallen below government guidelines. 


KKKKK 


In MEXICO, abundant forage and feed supplies due to favorable 
rainfall during the past 12 months and higher cattle prices in the first half 
of this year are encouraging cattlemen in Mexico to begin rebuilding their 
beef cow herds, according to the agricultural counselor in Mexico City. Beef 
production in Mexico is forecast to increase 4 percent this year to 1.379 
million tons and 3 percent in 1986 to 1.423 million tons. Increased domestic 
demand is the major reason for the expected higher beef production. 


TOBACCO 


A severe drought last month has reduced tobacco leaf production in 
YUGOSLAVIA by 22 percent, or 17,000 tons, to 62,000 tons (farm sales weight). 
Hardest hit are the oriental tobacco producing areas of Macedonia, where 
production is off 32 percent. Lowered production will most likely mean 
increased import demand for fermented tobacco and lower oriental tobacco 
exports. The impact on U.S. tobacco trade will be very small, as the U.S. 
market supplies mostly flue=cured and burley varieties. 


“more> 


HONEY 


Production of honey in 1985 in SELECTED COUNTRIES is forecast at 
637,000 tons, 1 percent more than the revised 628,000 tons harvested in 1984. 
Production in North America is expected to decrease 5 percent from 1984. 
Drought conditions in Mexico's main producing state of Yucatan reduced 
production in that country to 55,000 tons. Canadian honey production for 1985 
is forecast at 41,000 tons, 8 percent less than last year. Bad weather in the 
southern half of the prairie provinces resulted in a lower forecast of yields 
than last year. Good weather conditions in Brazil boosted projected output 6 
percent to 28,000 tons. Honey production in Argentina for the 1985 season is 
forecast to reach a new record high of 40,000 tons as a result of favorable 
weather during the harvest season and an expansion in colony numbers. 


The USSR, the world's largest honey producer, is expected to harvest 
210,000 tons in 1985, 5 percent more than in 1984 as a result of improved 
weather and an increase in colony numbers. In 1985, losses from varroa 
disease have abated and a marked improvement in the availability of apiary 
supplies and services indicate yields well above last year's average. 
Japanese output for 1985 is placed at 6,200 tons-=-down slightly from a year 
earlier because of a continued decline in the number of colonies. In West 
Germany, 1985 honey production is estimated at 18,000 tons, 2,000 less than 
last year. Australia is expecting production to reach 24,500 tons, slightly 
less than last year's 24,700 tons. 


U.S. AGRICULTURAL TRADE 


U.S. agricultural exports during October~July 1985 totaled $27.6 
billion, down $4.9 billion (15 percent) from the same period a year earlier. 
Export volume during the October=July period amounted to 111.5 million tons, 
down more than 7 percent from the 120.4 million tons exported during the first 
10 months of the previous fiscal year. 


Commodities experiencing the largest declines during October-July 
included soybean meal, soybeans, soybean oil, wheat, wheat flour, rice, tallow 
and cotton. Reductions in both unit value and volume contributed to these 
declines. While corn exports were up 3 percent in volume, lower unit prices 
dropped the overall value of corn exports by 14 percent. 


In contrast to these declines, increases were noted for grain 
sorghum, seeds, pulses, peanuts, cottonseed oil, tree nuts, beef and dairy 
products. Cumulative volume and value data do not include adjustments made to 
January-=May U.S. Census data for Mexico to account for double counting of rail 
shipments of soybeans and grain sorghum. Double counting of soybeans amounted 
to $177 million and 706,000 tons, while that for sorghum amounted to $56.8 
million and 442,000 tons. . 


“more> 
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Monthly agricultural trade data for July showed the seventh 
consecutive monthly decline in export value. U.S. agricultural exports during 
July 1985 totaled $1.8 billion, the lowest monthly total since October 1977 
($1.7 billion). Export volume for the month was 7.1 million tons, off 3.4 
million tons (32 percent) from the 10.5-million-ton level of July 1984. 


U.S. agricultural imports during October-July 1985 reached $16.6 
billion, up 5 percent from the $15.8 billion imported during the first 10 
months of fiscal 1984. Commodities experiencing the greatest increases 
included cocoa and products; fresh fruit and fruit juices; beef, pork and veal. 


The overall net surplus in agricultural trade during October~July 
1985 amounted to $11.0 billion, down 34 percent from a net surplus of $16.7 
billion during the same period a year earlier. 


U.S. Agricultural Trade 
(Billion dollars) 


pee o= =F 1S CAL SYEAR = ===> = m fo een =e =O Ob = Ul ee Hee 
1984 1985 Percent 1984 1985 Percent 
Actual Forecast Change Actual Actual Change 
Exports 38.0 S260 =16 329 27.6 is) 
Imports 18.9 20.0 +6 15.8 16.6 +5 
Trade 
balance Hi eah 12.0 ey! 16.7 LEO =34 


NOTE: Due to reporting changes, no import statistics are provided 
for this month. 
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Selected International Prices 


ee 8 eS ES ee eee 
Item : Sept. 10, 1985 : Change from : A year 
: : previous week : ago 


ROTTERDAM PRICES 1/ $ per MIT. $ per bu. $ per MT $ per MT 


Wheat: 
Canadian No. 1 CWRS~13.52. 160.50 th OW/ +1520 186.50 
U.S teNow2 DNS/NS 3 @1ataee ep l5. 00 4,23 +3.00 170.50 
USS PNGeaceS eR. (ge seo cvs Meroe «D0 3.47 +.50 157.00 
WS saNo,peo Hels Ds. cee ccc sc 165.00 4.49 0 188.00 
Canadian No. 1 A: Durum... N.Q. == eo 207.50 
Feed grains: 
U.S. No. 3 Yellow Corn.... 116.00 2595 =1.00 151.00 
Soybeans and meal: 
UlS.. (NO sR2UYel Tow. <tc esictes 205.90 5.60 554.0 251.50 
Brazil 47/48% SoyaPellets 164.00 -— +3.50 167.00 
U.S. 44% Soybean Meal.... 157.00 oe +2.50 171.00 
U.S. FARM PRICES 3/ 
Wheat srctetis'c/s cts 0's ¢ stoic isle ele 108.38 2.95 3.31 124.55 
Bar leYormtse « + cise ¢10'o siaie « sles s 60.27 peor 0 84.97 
COT eretetelaie) ci elelelele(s stares slate sie 93.31 Zeon =1o13 118.11 
SOrghuins sicic olde cele siete o cinte's « N.Q. == 2/ =a 100.53 
Brotlerer//snaectsctesiectess (L207.02 == +1.54 1224.66 
EC IMPORT LEVIES 
Wheabeaiiccs s/s sie's ele’ eshers wales 81.40 PRIM, =e D2. 2s 
Barleyeitecs acces vsccaisee 80.70 ILO =6525 HAP A 
COTS siete as civlstes, oc alslave sivieio s 64.15 1.63 iat s POS) 35.00 
SOF uM ss s « onfs bo ee clsie cole cc 88.60 Zoe +5290 62.45 
Broilers: 4/ 6/ 8/.c.csee0ce. 4170500 == ~8.00 165.00 
EC INTERVENTION PRICES 7/ 

_ Common wheat(feed quality) 137.20 3.73 =6.30 138.85 
Bread wheat (min. quality)7/ 146.65 3.99 =~6.80 148.45 
Barley and all 

other feed grains....... Ts FS PA0) == =6. 30 138.85 
Broilers 4/..6)aee cs esis cic siemedd tos 00 == =21.00 1120.00 

EC EXPORT RESTITUTIONS (subsidies) 
Wheat seclersisiele sieicis ice lsiele cele N.A. SS == N.A. 
Barleyeccccccccccvcccccces N.A. oe == 20.05 
Broilerse4/ -0/ LO. <tcelevses 98.00 == =5.00 97.00 


1/7 Asking prices in U.S. dollars for imported grain and soybeans, c.i.f., 


Rotterdam. 2/ Hundredweight (CWI). 3/ Twelve~city average, wholesale weighted 
average. 4/ EC category==70 percent whole chicken. 5/ Reflects lower EC 
export subsidy==down to 20.00 ECU/100 bag effective 9/14/83 from 22.50 ECU/100 
bag set in 2/83. 6/ F.o.b. price for R.T.C. broilers at West German border. 7/ 
Reference price. 8/Reflects change in level set by EC. N.A.=None authorized. 
N.Q.=Not quoted. Note: Basis September delivery. 


